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Empirical Research on the Effect of Earnings Quality on Stock Price Volatility

WANG Lu

(School of Management, Shanghai University of Engineering Science, Shanghai 201620, China)

[ Abstract] The profit quality of listed companies is an important factor affecting stock price fluctuation. This paper selects the

monthly panel data of 50 A —share listed companies from 2016 to 2018 to test the impact of earnings quality on stock volatility

through empirical research. The results show that there is a correlation between the quality of earnings and the stock value of listed

companies. Further research shows that only the net interest rate of an enterprise has an obvious correlation with the value of its stock

among the quality of earnings. The conclusion of this study provides a theoretical basis for the majority of medium and small

investors to make reasonable investment decisions in the securities market.

[ Key words] Earnings quality; Stock price volatility ; Impact; Empirical research

0 5]

AR, P ERES T CHEE R, ) K %4,
JCHSE /N WHIESR T A B (5 0 oK, I
A S R S P RRURE M ke e 8, FE LT 0T, OB
Z R NER EIFIRE NIRRT HR KR
3 W B e = B\l 0 URIORS HE T 8 g, % e 9
T AN TR BRI R AR T A KU FRRE R T X
AR b FERRAEGRELIY bl A WSS AT, R
SR A7 Bl X s s B A — R, IS R
oML R R0 T e BRI FEARSCI ST,
X 2016-2018 4F 50 5 b 11 23 w6 1Y & K RE ) 48 2
17 T I SPSS Geit B # i, % FH Il 43
Br 5 B5T A B b i 20 ) 8 ) o it 5 TR e 3
PEZ I OC R, IF 22 0B X Fh OC R AT Ak b 3L,
i e fe Ak R Y G R 2, At v BT H AT AL
TR IREE 2 v, B 7655 Bl AH S8 9% 2 7F e £ i 22
At SR AL BRI ARH
1 H\ERBESHENAB

WFgErh A B T2 ] 2016-2018 4F (%K
PaVE R REAS  BiiE 322k A 4 fh A I 35 A B (] 46 15

il

TEEBN: £ B8 (1993-) , & WHAF5 A, FEPFR T 212,
im B 2019-12-27

W3k e g R o R R AR 32 A ARV B A A R
(ROE) §F 3 (NM) | BB 7™ Jil e 28 (TAT) | B BT
FHEFIEAR(RRTA) o RS B BEARAE R Y R
(V).

TERE B AL BT 1T, ¥ 5512 /T EXCEL R R
SRR AT IZ 5, AR AL A A A O A
AR = A R o R R AR BT
PR AR TR 50 Al 3 AR BE AR I
fi R, HUGE ] SPPS B X444 BE Y 4 > A ot
SRR TR AR, AL, i R S )
X 50 ZARY 3 A4 BE Y 4 A B 5T DA RORH B 4R
JE BRI R R AT T AH GRS 58, O HL A i iy
I R EUELES Pearson #15¢ 22481 Kendall’ s tau-b 5§
i AH I BRI Spearman A 5¢ R %, 3 A ¢ R %L [FR]
AF Uk DA A5 B A SC RS R B iR 7, B Jm DAAE
1y R A Al 1Y 4 A Z R B o 5 e A 4 7 [l
HI3HT . (AT — 3202  ASBFFEAE LN [l 53 B i
TR B 5%, B 4 SR BT B AR 0T, AN
T IR B BT LASIER , (175t i 45
TR L, TR R0 BB R R X 3 26 0 ] R

oS FURIT ML K5 E I @ FIR S5 S A




190 /OB i &

510 %

RBGSBRAUT N BERT T 508, T BRAUT M AT REZ
XITFEEEE R He— E WIS, BT LAAE AR A 9
FErf BIER T X Le4ll,
2 TEZERS
2.1 HREFRITER

T IR A BOR B R i, Al iR v ¢
WO e M AR LA 8 1 R4, Irlife—28

FARA 20 B B BE 5T b, n] RIR A0 5 i 2047
T 2 AU IR AT U E T 500 G 2 A 7 LY
FAAERPOCAR  WRBAE — & AR Lk A IF 5 3 1
STAE ARSI G T5 ik iR MR 1 52 B AS Kt
ARSI, ELE AR 2+ 3% AR SR By S 3 m]
DAL, B AR B AR, THE R A AR S P9
RO HAL, SR TEGET PR, IR 1,

R1 HEREEITE

Tab. 1 Descriptive statistics

g = BT BT §RT BT BT SR B MR
Moas R AR R @ﬂm Meae R AR R g?m IS ESRT S TE T AL
2016 2016 2016 56]6 2017 2017 2017 w200 2018 2018 2018 ;(;18
N 5 50 50 50 50 50 50 50 50 50 50 50 50
[FES 0 0 0 0 0 0 0 0 0 0 0
i) 0.012 0.229 0.367 0.692 0.013 0.225 0.356 0.644 0.009 0.231 0.253 0.647
P2 0.006 0.171 0.491 0.631 0.006 0.173 0.436 0.507 0.005 0.171 0.354 0.520
P B 0.170 0.119 2.296 1.417 -0.302  0.121 1.843 0.825 1.133 -0.005 2.673 0.906
W 7 -0.739  -1.424  6.047 2.076 1.052 -1.449  3.351 -878  2.643 -1.648  8.847 -0.816
il 0.023 0.588 2.287 2.933 0.034 0.626 1.925 1.534 0.027 0.510 1.872 1.530
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3 2 Pearson HHX RE SR (2016 £F)

Tab. 2 Pearson correlation coefficient analysis table (2016)

HRTIEAE 2016 BRI 2016 BB 2016 SBEARIERE 2016 Wik 2016-12-31
R TAIIES % 2016 Pearson AH5 4 1 0.4092* * * -0.143 0.453*** -0.030
U 0.000 0.000 0.322 0.001 0.838
7S ORI 0.002 0.023 -0.019 0.079 -0.057
UIViE= 0.000 0.000 0.000 0.002 -0.001
N 50 50 50 50 50
#FI2R 2016 Pearson AH 1 0.492* * * 1 -0.617* " 0.337*" 0.331**
25 ) 0.000 0.000 0.000 0.017 0.019
05 5 SRR BN 0.023 1.434 -2.540 1.780 19.416
2 0.000 0.029 -0.052 0.036 0.396
N 50 50 50 50 50
SRR AR 2016 Pearson &1 -0.143 -0.617*** 1 -0.453*** -0.214
VI 0.322 0.000 0.001 0.135
55X -0.019 -2.540 11.811 -6.873 -36.139
Pr 2 0.000 -0.052 0.241 -0.140 -0.738
N 50 50 50 50 50
MEFEFEER 2016 Pearson FHOGHE 0453"* 0.337"* -0453"* " 1 0.019
TR 0.001 0.017 0.001 0.894
R G A 0.079 1.780 -6.873 19.500 4178
UViE= 0.002 0.036 -0.140 0.398 0.085
N 50 50 50 50 50
W 2016 Pearson &M -0.030 0.331** -0.214 0.019 1
BRI 0.838 0.019 0.135 0.894
75 A -0.057 19.416 -36.139 4.178 2406.329
2 -0.001 0.396 -0.738 0.085 49.109
N 50 50 50 50 50
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Tab. 3 Kendall and Spearman correlation coefficient analysis table (2016)

EHTAMEE R 2016 HFIR 2016 EBETEER 2016 MBTEERINEE 2016 AN 2016-12-31

Kendall /) & %E=0ss  HHRREL 1.000  0.369* ** -0.204 " * 0.319*** 0.030
tau—b #2016 Sig. (X)) 0.000 0.000 0.037 0.001 0.763
N 50 50 50 50 50

VRS P 0.369* * * 1.000 -0.541" " " 0.158 0.223**

2016 Sig. (XU 0.000 0.000 0.000 0.106 0.023

N 50 50 50 50 50

BB MR -0.204**  -0.541""" 1.000 -0.513*** -0.157

#2016 Sig. (X)) 0.037 0.000 0.000 0.000 0.108

N 50 50 50 50 50

MBEEER] MR 0.319" "~ 0.158 -0.513" "~ 1.000 0.033

% 2016 Sig. (XU 0.001 0.106 0.000 0.000 0.738

N 50 50 50 50 50

Wk LEPEY i 0.030 0.223** -0.157 0.033 1.000

2016-12-31  Sig. (XUl]) 0.763 0.023 0.108 0.738 0.000

N 50 50 50 50 50

Spearman W MHXRE 1.000  0.520" ** -0.280" * 0.364% * * 0.030
1 rho #2016 Sig. (AU 0.000 0.000 0.049 0.009 0.835
N 50 50 50 50 50

T LY 0.520* * * 1.000 720" " 0.239 0.310" *

2016 Sig. (X)) 0.000 0.000 0.000 0.094 0.028

N 50 50 50 50 50

MBI MR -0.280** -.0720" ** 1.000 -0.708 * * * -0.219

#2016 Sig. (XU 0.049 0.000 0.000 0.000 0.127

N 50 50 50 50 50

BB EER MR 0.364*** 0.239 -0.708 * * * 1.000 0.053

1 2016 Sig. (XU 0.009 0.094 0.000 0.000 0.716

N 50 50 50 50 50

Wk LEPEY ' 0.030 0.310** -0.219 0.053 1.000

2016 Sig. (X)) 0.835 0.028 0.127 0.716 0.000
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Tab. 4 Kendall and Spearman correlation coefficient analysis table (2017)

RS R 2017 HORIR 2017 BT 2017 BRI 2017 WA 2017-12-31

Kendall ) oE/=lss MRS 1.000  0.498 % * * -0.181 0.209 * * 0.031
tau—b #2017 Sig. (XU 0.000 0.000 0.064 0.033 0.750
N 50 50 50 50 50

R P 0.498 " * * 1.000 -0.429* % * 0.111 0.190*

2017 Sig. (XU 0.000 0.000 0.000 0.259 0.052

N 50 50 50 50 50

B MR -0.181 -0.429* % * 1.000 -0.563 " * * -.0157

%2017 Sig. (B 0.064 0.000 0.000 0.000 0.108

N 50 50 50 50 50

BRER] O MCRE 0.209* 0.111 -0.563%** 1.000 0.054

% 2017 Sig. (XU 0.033 0.259 0.000 0.000 0.581

N 50 50 50 50 50

WA MR 0.031 0.190 -0.157 0.054 1.000

2017 Sig. (XU 0.750 0.052 0.108 0.581 0.000

N 50 50 50 50 50

Spearman W es MR 1.000 0.666 " * * -0.291"* 0.299 * * 0.040
Y rho #2017 Sig. (XU 0.000 0.000 0.040 0.035 0.784
N 50 50 50 50 50

b3 B S LEPEY ' 0.666" * * 1.000 -0.610* * * 0.208 0.266

2017 Sig. (XU 0.000 0.000 0.000 0.147 0.062

N 50 50 50 50 50

BB MR -0.291** -0.610"** 1.000 -0.760* * * -0.221

#2017 Sig. (XU 0.040 0.000 0.000 0.000 0.123

N 50 50 50 50 50

BREER] MR 0.299* * 0.208 -0.760* * * 1.000 0.095

TR 2017 Sig. ( XU 0.035 0.147 0.000 0.000 0.512

N 50 50 50 50 50

LEERily P 0.040 0.266 -0.221 0.095 1.000

2017-12-31  Sig. (3UM)) 0.784 0.062 0.123 0.512 0.000

N 50 50 50 50 50

% 5 Pearson tHX REHHTE (2018 &)
Tab. 5 Pearson correlation coefficient analysis table (2018)

WRTEIRES R 2018 ORI 2018 EBTERAIER 2018 BTN 2018 AT 2018-09-30

HEIEE R 2018 Pearson H 57k 1 0.348* * 0.101 0.130 0.099
S CU) 0.000 0.013 0.485 0.367 0.492

T 5 XA A 0.001 0.015 0.009 0.017 0.185

RS 0.000 0.000 0.000 0.000 00.004

N 50 50 50 50 50

HAIER 2018 Pearson FHGHE 0.348* * 1 -0.577*** 0.253 0.305**
B 0.013 0.000 0.076 0.031

T 5 XA 0.015 1.438 -1.713 1.103 19.106

IUVES 0.000 0.029 -0.035 0.023 0.390

N 50 50 50 50 50

JRBERRIEER 2018 Pearson HHJG1E 0.101 -0.577*** 1 -0.450*** -0.197
S CU) 0.485 0.000 0.001 0.170

o 5 XA 0.009 -1.713 6.132 -4.058 -25.550

T 0.000 -0.035 0.125 -0.083 -0.521

N 50 50 50 50 50

MBEPRFEEE 2018 Pearson AHEM: 0.130 0.253 -0.450% * * 1 0.105
2 (U ) 0.367 0.076 0.001 0.468

o7 5 XA 0.017 1.103 -4.058 13.242 19.993

Wy 2% 0.000 0.023 -0.083 0.270 0.408

N 50 50 50 50 50

A Hr 2018-09-30 Pearson Hi5&ME 0.099 0.305 " * -0.197 0.105 1

S ) 0.492 0.031 0.170 0.468

55 XU 0.185 19.106 -25.550 19.993 2736.728

iy 2% 0.004 .390 -0.521 0.408 55.852

N 50 50 50 50 50
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W 6 PEIEAE Kendall THEREZER AT 2ERZIEHECRECH 0299, 7F 1% K FIEAHIE,
DUEIL ERR S0 I R Z B ERECh 0. 23 BAKRESRMEIASHT
299, 7E 1% 7K F- FIEARDG, gt Iies 5 0™ MFE 7 ha] LR IR, 2016 4F 8] )57 75 Fil Ky 22.
SRR 2 [ AL R BN -0.059 eIl R 5 UEE 887, 22 262.887 ;1M 2017 4 Hl1 2018 4E (K 5 g
WZIRIEIAHE R AR 0.185, FIAHAMCHEA R E, B MWK IORE , WEEXH P L TFES, 554 IE
GG R S U AE 5% K FIEMSE, £ IHREER 8 TR LIE B, A R 5 REM S 2
Spearman HEOCREGMTH AT UKL, IR 5500 I BRSSO B IO E R,

% 6 Kendall Spearman 83X R 2 #73& (2018 £F)

Tab. 6 Kendall and Spearman correlation coefficient analysis table (2018)

S FEIRZEEE 2018 RIIER 2018 BSFEIEIAEER 2018 BBEHGRINEER 2018 UL 2018-09-30

Kendall /) #rer=iss MCRE 1.000 0.299*** -0.059 0.161 0.185"
tau—b #2018 Sig. (XU 0.000 0.002 0.547 0.101 0.060
N 50 50 50 50 50
HHRIF 2018 MR RE 0.299* * 1.000 -0.440* * * 0.117 0.237**
Sig. (XU 0.002 0.000 0.000 0.231 0.015
N 50 50 50 50 50
R R MXRE -0.059 -0.440*** 1.000 -0.537*** -0.098
%2018 Sig. (XUfl) 0.547 0.000 0.000 0.000 0.315
N 50 50 50 50 50
B P 0.161 0.117 -0.537*** 1.000 0.061
2% 2018 Sig. (XU 0.101 0.231 0.000 0.000 0.536
N 50 50 50 50 50
W BN LEPEY ' 0.185 0.237** -0.098 0.061 1.000
2018-09-30  Sig. (X)) 0.060 0.015 0.315 0.536 0.000
N 50 50 50 50 50
Spearman WIS MRREL 1.000 0.421*** -0.090 0.204 0.267*
9 tho #2018 Sig. (XU 0.000 0.002 0.534 0.155 0.061
N 50 50 50 50 50
HRI% 2018 M RHK 0.421"** 1.000 -0.618*** 0.195 0.330* *
Sig. (B 0.002 0.000 0.000 0.174 0.019
N 50 50 50 50 50
eN ik R R -0.090 -0.618"** 1.000 -0.727 " * 0-.142
#2018 Sig. (R 0.534 0.000 0.000 0.000 0.324
N 50 50 50 50 50
o8 oameil P 0.204 0.195 -0.727*** 1.000 0.093
T3 2018 Sig. (XU 0.155 0.174 0.000 0.000 0.522
N 50 50 50 50 50
W BN [P 0.267 0.330* * -0.142 0.093 1.000
2018-09-30  Sig. (X)) 0.061 0.019 0.324 0.522 0.000
N 50 50 50 50 50
x71 TRESWER
Tab. 7 Analysis of variance table
TR FIrE df Yo7 F Sig.
2016 [EVE 262.887 1 262.887 5.887 0.019°
B2 2143.442 48 44.655
82 2406.329 49
2017 EYE| 200.788 1 200.788 4.722 0.035°
5% 2041.176 48 42.524
Bt 2241.964 49
2018 [EYE 253.936 1 253.936 4.909 0.031°
H 2= 2482.792 48 51.725
Bt 2736.728 49
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